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obligations thereunder if such funds are held subject to withdrawal by
and are under the control of the ceding company. Notwithstanding
any other provisions of this title the Chief Insurance Commissioner
may by official order or regulation prescribe the conditions by which
a ceding insurance company may be allowed credit as an asset or as a
deduction from unearned premium reserves for reinsurance ceded to
a reinsurer not licensed in this State but for which reinsurer, upon
the request of the Chief Insurance Commissioner, there is presented
evidence satisfactory to him that said reinsurer meets the standards
of solvency required in this State.
Premiums charged for bulk or portfolio reinsurance assumed from
other insurance companies shall be included as premiums in force on
the basis of the original premiums and the original terms of the
policies of the ceding insurance company. Reinsurance ceded to an
assuming insurance company may be deducted on the basis of original
premiums and original terms except in the case of excess loss or
catastrophe reinsurance which may be deducted only on the basis of
actual reinsurance premiums and actual reinsurance terms.
The reserve for unearned premiums shall be computed on the
annual prorata fraction basis, or, at the option of the company, on the
monthly prorata fraction basis; provided, that the Chief Insurance
Commissioner at his discretion may prescribe the basis to be used
or may, if necessary, require that the reserve be computed on each
respective risk from the date of issuance of the policy or may prescribe
special rules for computing the reserve in the case of premiums
covering indefinite terms.
In computing unearned premium reserves no credit shall be allowed
as an admitted asset or as a deduction from liability to any ceding
insurance company for reinsurance made, ceded, renewed or other-
wise becoming effective after March 31, 1956 unless the reinsurance
shall be payable by the assuming insurance company on the basis
of the liability of the ceding company under a contract reinsured with-
out diminution because of the insolvency of the ceding company.
Any such reinsurance agreement may provide that the receiver,
liquidator or statutory successor of an insolvent ceding insurance com-
pany shall give written notice to the assuming insurance company of
the pendency of a claim against the insolvent ceding company on the
policy or bond reinsured within a reasonable time after such claim is
filed in the insolvency proceeding and that during the pendency of
such claim any assuming insurance company may investigate such


